
American Funds Target 
Date Retirement Series® 

Morningstar upholds Gold Medalist Rating 
for lowest-cost AFTD share classes

In May 2026, Morningstar analysts upheld the Gold 
Medalist rating for the lowest-cost share class (R-6) of 
the American Funds Target Date Retirement Series 
(“AFTD”) for the fifth consecutive year.

The accolade is a recognition of the Series’ success 
in delivering strong long-term results as well as recent 
enhancements to the modeling and quantitative tools that 
inform its structure and the continued refinement of its 
design and management processes. The analysts also 
highlighted the strength of the Series’ underlying funds.

The following is an excerpt of the analysts’ note, reprinted 
with permission from Morningstar.

Investments are not FDIC-insured, nor are they deposits of or guaranteed by a bank or any other entity, so they may lose value.
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Analyst View
Jodi Lim, CFA
Senior Analyst, Morningstar Target-Date Fund Series Report
May 8, 2026

Reprinted by permission of Morningstar, May 2026

A series for every season

Retirement savers remain well served by the American Funds Target Date Retirement series. 
Competitive pricing (versus similarly distributed share classes), strong oversight and a lineup of 
[strong] underlying strategies collectively position the series to stay ahead of most peers.

Capital Group’s target-date solutions committee has strengthened the research foundation 
behind the glide path and asset-allocation framework in recent years, aided by a deliberate 
buildout of dedicated support. Since 2020, the firm’s multi-asset research team — the Capital 
Solutions Group — has expanded to 17 members from three, with additional hires expected, 
reinforcing the committee’s ability to pressure-test assumptions and refine portfolio construction 
over time.

The committee also draws effectively on the specialized [experience] of the underlying 
portfolio managers to implement more nuanced tilts. Those stock, bond, and multi-asset funds 
are backed by deep global analyst resources and experienced managers; in the 2030 vintage, 
nearly 90% of assets sit in strategies carrying Morningstar Medalist Ratings — a notable 
showing for an all-active lineup.

While the series’ overall equity glide path is broadly in line with category norms, the within-glide-
path design shows thoughtful calibration. Portfolios furthest from retirement lean more heavily 
on the firm’s equity growth strategies to emphasize capital appreciation, while allocations closer 
to retirement increasingly favor equity income strategies that typically hold steadier businesses, 
often trading some upside potential for improved downside resilience.

In 2022, for example, those tilts proved particularly valuable for investors nearing retirement: 
The 2025 vintage and older funds declined less than their peers amid the year’s market 
turbulence. The series’ most distant vintages fared worse on a relative basis, but those 
shareholders have the longest runways and thus the greatest capacity to recover from short-
term drawdowns. By the end of 2025, the furthest-dated funds had each climbed to new 
highs relative to their post-2021 trajectories, and most of the series’ lowest-cost share classes 
outpaced the average peer over the three-year period beginning in 2023.

Commentary has been edited in accordance with Capital Group publishing standards.
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Methodology

Morningstar evaluates funds based on three key pillars – Process, People and Parent. Morningstar also assesses Performance 
and Price when assigning Medalist Ratings to vehicles. The Medalist Ratings indicate which investments Morningstar believes 
are likely to outperform a peer group average on a risk-adjusted basis over time.

1. Process: What is the fund’s strategy and does management have a competitive advantage enabling it to execute the process 
well and consistently over time?

2. People: What is Morningstar’s assessment of the manager’s talent, tenure, and resources?

3. Parent: What priorities prevail at the firm? Stewardship or salesmanship?

4. Performance: Is the fund’s performance pattern logical given its process? Has the fund earned its keep with strong risk-
adjusted returns over relevant time periods? It is not a distinct pillar. Rather, Morningstar considers performance within the 
context of the other pillar assessments it conducts, notably People and Process.

5. Price: Is the fund a good value proposition compared with similar funds sold through similar channels? Morningstar takes 
fees into account when assigning ratings to vehicles but does not maintain a separate Price Pillar.

The conduct of Morningstar’s analysts is governed by Morningstar’s Code of Ethics, Securities Trading and Disclosure 
Policy, and Morningstar Manager Research Integrity Policy. For information regarding conflicts of interest, please visit 
Morningstar’s website.

The report may contain a Morningstar Medalist Rating or Pillar Scores that were derived quantitatively and/or quantitatively-
driven written analysis (collectively, “Quantitatively-Driven Content”) generated by a series of statistical models intended to 
replicate Morningstar’s analyst output (“Analyst-Driven Content”). Given the nature of quantitatively driven content, this report 
may not be fully attributable to one analyst. To learn more about the Morningstar Medalist Rating and accompanying written 
analysis, please refer to the methodology document.

Morningstar categories

American Funds Target Date Retirement Income 2010 Morningstar Target-Date 2000–2010

American Funds Target Date Retirement Income 2015 Morningstar Target-Date 2015

American Funds Target Date Retirement Income 2020 Morningstar Target-Date 2020

American Funds Target Date Retirement Income 2025 Morningstar Target-Date 2025

American Funds Target Date 2030 Morningstar Target-Date 2030

American Funds Target Date 2035 Morningstar Target-Date 2035

American Funds Target Date 2040 Morningstar Target-Date 2040

American Funds Target Date 2045 Morningstar Target-Date 2045

American Funds Target Date 2050 Morningstar Target-Date 2050

American Funds Target Date 2055 Morningstar Target-Date 2055

American Funds Target Date 2060 Morningstar Target-Date 2060

American Funds Target Date 2065 Morningstar Target-Date 2065+

American Funds Target Date 2070 Morningstar Target-Date 2065+
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Figures shown are past results for Class R-6 and are not predictive of results in future periods. Current and future results may 
be lower or higher than those shown. Prices and returns will vary, so investors may lose money. Investing for short periods 
makes losses more likely. For current information and month-end results, please visit capitalgroup.com.

Target date fund results
Investment results as of March 31, 2026 (Class R-6 shares)

Vintage Inception date

Average annual returns Gross 
expense

ratio (%)* 1 year (%) 5 years (%) 10 years (%)  Lifetime (%)

American Funds 2070 Target Date Retirement Fund 5/3/24 19.08 -- -- 13.84  0.39 
American Funds 2065 Target Date Retirement Fund 3/27/20 18.97 8.21 — 14.64  0.39
American Funds 2060 Target Date Retirement Fund® 3/27/15 18.96 8.21 11.14 9.96  0.39 
American Funds 2055 Target Date Retirement Fund® 2/1/10 18.89 8.23 11.16 10.77  0.38 
American Funds 2050 Target Date Retirement Fund® 2/1/07 18.37 8.25 11.18 8.47  0.37 
American Funds 2045 Target Date Retirement Fund® 2/1/07 18.26 8.32 11.13 8.45  0.37 
American Funds 2040 Target Date Retirement Fund® 2/1/07 17.42 8.14 10.91 8.34  0.36 
American Funds 2035 Target Date Retirement Fund® 2/1/07 14.63 7.20 10.10 7.90  0.34 
American Funds 2030 Target Date Retirement Fund® 2/1/07 13.12 6.40 8.90 7.30  0.33 
American Funds 2025 Target Date Retirement Income Fund 2/1/07 11.60 5.76 7.86 6.63  0.31 
American Funds 2020 Target Date Retirement Income Fund 2/1/07 11.29 5.67 7.13 6.04  0.30 
American Funds 2015 Target Date Retirement Income Fund 2/1/07 10.62 5.42 6.68 5.74  0.30 
American Funds 2010 Target Date Retirement Income Fund 2/1/07 10.28 5.31 6.35 5.46  0.28 

Footnote(s)/Important information:

* �When applicable, results reflect fee waivers and/or expense reimbursements, without which they would have been lower. 
Please see capitalgroup.com for more information.

Effective January 1, 2026, American Funds 2010 Target Date Retirement Fund was named American Funds 2010 Target Date Retirement Income 
Fund. The 2015, 2020 and 2025 funds were renamed in the same way.

http://capitalgroup.com
http://capitalgroup.com
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Morningstar category percentile total return rankings as of March 31, 2026
(with absolute rank and number of funds in category indicated)

Morningstar percentile rankings (based on total return)

1 - 25 26 - 50 51 - 75 76th+ 

American Funds target  
date fund (Class R-6) 2070 2065 2060 2055 2050 2045 2040 2035 2030 2025 2020 2015 2010

10 years
11

percentile
8 of 82

7
percentile
7 of 115

5
percentile
4 of 115

1
percentile
2 of 116

1
percentile
2 of 115

1
percentile
1 of 116

1
percentile
1 of 115

3
percentile

3 of 83

9
percentile

4 of 61

1
percentile

2 of 56

1
percentile

2 of 50

5 years
59

percentile
64 of 132

53
percentile
73 of 168

52
percentile
71 of 168

49
percentile
65 of 169

24
percentile
34 of 168

10
percentile
13 of 169

5
percentile
8 of 168

1
percentile
2 of 176

1
percentile
2 of 120

1
percentile

2 of 91

1
percentile

1 of 77

1
percentile

1 of 69

3 years
44

percentile
56 of 169

35
percentile
49 of 173

36
percentile
53 of 173

33
percentile
50 of 174

19
percentile
35 of 173

11
percentile
22 of 174

13
percentile
22 of 178

16
percentile
18 of 181

21
percentile
23 of 125

4
percentile

4 of 95

5
percentile

4 of 81

9
percentile

6 of 75

1 year
68

percentile
149 of 256

69
percentile
152 of 256

64
percentile
100 of 184

61
percentile
97 of 184

64
percentile
100 of 187

39
percentile
67 of 184

27
percentile
50 of 187

50
percentile
87 of 189

41
percentile
75 of 194

45
percentile
63 of 137

29
percentile
35 of 106

20
percentile
17 of 91

3
percentile

3 of 86

Source: Capital Group, using Morningstar data as of March 31, 2026. Percentile rankings are calculated by Morningstar and reflect relative 
performance versus peers. A lower number is better: First percentile indicates that a fund’s performance was in the top 1% of its peer group.

All funds began on February 1, 2007, except for 2055 (February 1, 2010), 2060 (March 27, 2015), 2065 (March 27, 2020) and 2070 (May 3, 2024). 
Rankings are based on the funds’ average annual total returns (Class R-6 shares at net asset value) within the applicable Morningstar categories 
and don’t reflect the effects of sales charges, account fees or taxes. Past results are not predictive of results in future periods. Category averages 
include all share classes for the funds in the category. While American Funds R-6 shares don’t include fees for advisor compensation and service 
provider payments, the share classes represented in the Morningstar category have varying fee structures and can include these and other fees 
and charges, resulting in higher expenses and lower returns.

For a list of each fund’s Morningstar category, please see the “Morningstar categories” section. Categories include active, passive and hybrid 
target date funds, as well as those that are managed both “to” and “through” retirement. Approximately one-third of the funds within the 2000–
2010 category have a target date of 2005. In an effort to manage the risk of investors outliving their savings while managing volatility, our approach 
to allocating between stocks and bonds puts more emphasis on stocks (particularly on dividend-paying stocks) than some other target date funds. 
Investment results assume all distributions are reinvested and reflect applicable fees and expenses.
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Underlying equity and multi-asset fund results
Investment results as of March 31, 2026 (Class R-6 shares)

Fund name Inception date

Average annual returns Gross 
expense 

ratio (%)* 1 year (%) 5 years (%) 10 years (%)  Lifetime (%)

Growth
American Funds U.S. Small and Mid Cap Equity Fund 9/27/24 20.56 — — 9.51 1.07
AMCAP Fund® 5/1/67 15.63 7.88 11.97 11.80 0.33
The Growth Fund of America® 12/1/73 18.19 9.75 14.84 13.95 0.29
The New Economy Fund® 12/1/83 32.00 9.46 13.93 11.93 0.40
New Perspective Fund® 3/13/73 17.48 7.72 12.72 12.49 0.40
New World Fund® 6/17/99 24.59 5.13 9.73 8.40 0.57
EUPAC Fund™ 4/16/84 22.30 4.08 8.40 10.33 0.47
SMALLCAP World Fund® 4/30/90 21.19 0.92 9.45 9.58 0.65
American Funds® Global Insight Fund 4/1/11 17.60 7.75 10.93 9.30 0.45

Growth and income
American Mutual Fund® 2/21/50 12.21 10.12 11.12 11.78 0.27
Fundamental Investors® 8/1/78 24.49 12.65 14.00 12.92 0.28
The Investment Company of America® 1/1/34 18.51 13.03 13.52 12.51 0.27
Washington Mutual Investors Fund 7/31/52 13.45 11.73 12.92 12.19 0.26
Capital World Growth and Income Fund® 3/26/93 23.63 9.39 11.06 10.80 0.41
International Growth and Income Fund 1/1/08 28.18 8.07 9.06 7.90 0.53

Equity income/balanced
Capital Income Builder® 7/30/87 16.79 8.73 7.94 9.18 0.26
The Income Fund of America® 12/1/73 16.03 8.72 8.95 10.88 0.26
American Balanced Fund® 7/26/75 17.75 8.86 9.82 10.78 0.25
American Funds® Global Balanced Fund 2/1/11 15.25 5.80 6.95 6.68 0.47

Underlying fixed income fund results
Investment results as of March 31, 2026 (Class R-6 shares)

Fund name Inception date

Average annual returns Gross 
expense 

ratio (%)* 1 year (%) 5 years (%) 10 years (%)  Lifetime (%)

Income
Capital World Bond Fund® 8/4/87 3.99 -1.71 0.81 5.16 0.48
American Funds® Multi-Sector Income Fund 3/22/19 6.01 3.27 — 4.81 0.37
The Bond Fund of America® 5/28/74 4.37 0.54 2.25 6.99 0.23
American High-Income Trust® 2/19/88 7.50 5.36 6.75 7.66 0.36

Inflation protection
American Funds Inflation Linked Bond Fund® 12/14/12 2.71 0.91 2.68 1.93 0.29

Diversification from equity
U.S. Government Securities Fund® 10/17/85 4.24 0.52 1.62 5.11 0.25
American Funds Mortgage Fund® 11/1/10 5.28 0.82 1.77 2.18 0.26
American Funds® Strategic Bond Fund 3/18/16 3.77 -0.17 2.56 2.66 0.31

Capital preservation
Intermediate Bond Fund of America® 2/19/88 4.48 1.62 2.17 4.42 0.25
Short-Term Bond Fund of America® 10/2/06 3.92 2.11 2.06 2.00 0.29

Footnote(s)/Important information:

* �When applicable, results reflect fee waivers and/or expense reimbursements, without which they would have been lower. 
Please see capitalgroup.com for more information.

Past results are not predictive of results in future periods.

http://capitalgroup.com
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Investment and index disclosures

Investors should carefully consider investment objectives, risks, charges and expenses. This and other important 
information is contained in the fund prospectuses/summary prospectuses, which can be obtained from a financial 
professional and should be read carefully before investing.
Although the target date portfolios are managed for investors on a projected retirement date time frame, the allocation strategy does not 
guarantee that investors’ retirement goals will be met. Investment professionals manage the portfolio, moving it from a more growth-oriented 
strategy to a more income-oriented focus as the target date gets closer. The target date is the year that corresponds roughly to the year in which an 
investor is assumed to retire and begin taking withdrawals. Investment professionals continue to manage each portfolio for approximately 30 years 
after it reaches its target date.
We offer a range of share classes designed to meet the needs of retirement plan sponsors and participants. The different share classes 
incorporate varying levels of advisor compensation and service provider payments. Because Class R-6 shares do not include any recordkeeping 
payments, expenses are lower and results are higher. Other share classes that include recordkeeping costs have higher expenses and lower results 
than Class R-6.
The indexes are unmanaged and, therefore, have no expenses. Investors cannot invest directly in an index. There have been periods when the 
funds have lagged their respective indexes.
Class R-6 shares were first offered on May 1, 2009. Class R-6 share results prior to the date of first sale are hypothetical based on the results of 
the original share class of the fund without a sales charge, adjusted for typical estimated expenses. Results for certain funds with an inception date 
after May 1, 2009, also include hypothetical returns because those funds’ Class R-6 shares sold after the funds’ date of first offering. Please see 
each fund’s prospectus for more information on specific expenses.
Investing outside the United States involves risks, such as currency fluctuations, periods of illiquidity and price volatility, as more fully described 
in the prospectus. These risks may be heightened in connection with investments in developing countries. Small company stocks entail additional 
risks, and they can fluctuate in price more than larger company stocks. The return of principal for bond funds and for funds with significant 
underlying bond holdings is not guaranteed. Fund shares are subject to the same interest rate, inflation and credit risks associated with the 
underlying bond holdings. Investments in mortgage-related securities involve additional risks, such as prepayment risk, as more fully described 
in the prospectus. Investments in mortgage-related securities involve additional risks, such as prepayment risk. Higher yielding, higher risk bonds 
can fluctuate in price more than investment-grade bonds, so investors should maintain a long-term perspective. While not directly correlated to 
changes in interest rates, the values of inflation-linked bonds generally fluctuate in response to changes in real interest rates and may experience 
greater losses than other debt securities with similar durations. Fund shares of U.S. Government Securities Fund are not guaranteed by the U.S. 
government. The use of derivatives involves a variety of risks, which may be different from, or greater than, the risks associated with investing 
in traditional cash securities, such as stocks and bonds. American Funds Strategic Bond Fund may engage in frequent and active trading of its 
portfolio securities, which may involve correspondingly greater transaction costs, adversely affecting the fund’s results.
Investment results assume all distributions are reinvested and reflect applicable fees and expenses. Expense ratios are as of each fund’s 
prospectus available at the time of publication.
The Morningstar Medalist Rating is the summary expression of Morningstar’s forward-looking analysis of investment strategies as offered via 
specific vehicles using a rating scale of Gold, Silver, Bronze, Neutral, and Negative. The Medalist Ratings indicate which investments Morningstar 
believes are likely to outperform their Morningstar Category average on a risk-adjusted basis over time.
Investment products are evaluated on three fundamental pillars (People, Parent, and Process) and the Medalist Rating Price Score, which forms 
the basis for Morningstar’s conviction in those products’ investment merits and determines the Medalist Rating they are assigned. Pillar ratings 
take the form of Low (-2), Below Average (-1), Average (0), Above Average (+1), and High (+2). Pillars may be evaluated via an analyst’s qualitative 
assessment (either directly to a vehicle the analyst covers or indirectly when the pillar ratings of a covered vehicle are mapped to a related 
uncovered vehicle) or using algorithmic techniques.
The cost of an investment product is evaluated using the Medalist Rating Price Score, which is a continuous score running from negative 2.5 to 
positive 2.5 based on the percentile rank of a vehicle’s expense ratio within its Morningstar Category. Morningstar combines the pillar scores 
and Medalist Rating Price Score using predetermined weights for actively and passively managed vehicles to calculate a weighted score. The 
weighted score is then compared to a set of fixed numeric thresholds employed consistently across Morningstar Categories and regions, with 
separate thresholds for actively and passively managed investments. Rating thresholds are reviewed at least annually. Buffers and ratings caps are 
employed to prevent frequent ratings changes.
When analysts directly cover a vehicle, they assign the fundamental pillar ratings based on their qualitative assessment, subject to the oversight of 
the Analyst Rating Committee, and monitor and reevaluate them approximately once a year. When vehicles are covered either indirectly by analysts 
or by algorithm, the ratings are assigned monthly.
The Morningstar Medalist Ratings are not statements of fact, nor are they credit or risk ratings. The Morningstar Medalist Rating (i) should not 
be used as the sole basis in evaluating an investment product, (ii) involves unknown risks and uncertainties which may cause expectations not 
to occur or to differ significantly from what was expected, (iii) is not guaranteed to be based on complete or accurate assumptions or models 
when determined algorithmically, (iv) involves the risk that return targets will not be met due to unforeseen changes in management, technology, 
economic development, interest rate development, operating and/or material costs, competitive pressure, supervisory law, exchange rates, tax 
rates, or political and social conditions, and (v) should not be considered an offer or solicitation to buy or sell the investment product.
A change in the fundamental factors underlying the Morningstar Medalist Rating may result in the rating no longer being accurate. Analysts do 
not have any other material conflicts of interest at the time of publication. Users wishing to obtain further information should contact their local 
Morningstar office. Capital Group did not compensate Morningstar for the ratings and comments contained in this material. However, the firm has 
paid Morningstar a licensing fee to access and publish its ratings data.
©2026 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) 
may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results. Information is 
calculated by Morningstar. Due to differing calculation methods, the figures shown here may differ from those calculated by Capital Group.
This content, developed by Capital Group, home of American Funds, should not be used as a primary basis for investment decisions and is not 
intended to serve as impartial investment or fiduciary advice.
Statements attributed to an individual represent the opinions of that individual as of the date published and do not necessarily reflect the opinions of Capital 
Group or its affiliates. This information is intended to highlight issues and should not be considered advice, an endorsement or a recommendation.
All Capital Group trademarks mentioned are owned by The Capital Group Companies, Inc., an affiliated company or fund. All other company and 
product names mentioned are the property of their respective companies.
Capital Client Group, Inc.
If used after June 30, 2026, this must be accompanied by the most recent American Funds quarterly statistical update.
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